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Namaste All

Forensic Audit Report

Almost  two  years  ago  in  February  2009,  the  community  was  shattered  by 
devastating news in the media that Naresh Mistry  a banker and an official of the 
SPHSS was allegedly involved in the misappropriation of public funds entrusted to 
him whilst he was an Absa Bank Agent.

Soon  thereafter  the  public  learned  that  funds  belonging  to  the  SPHSS and  the 
Navyug  Mandal  Education  Fund  were  also  allegedly  misappropriated  and  that 
Naresh Mistry had disappeared. The community was outraged by this news and a 
concerned group of individuals with the support of many community members took 
immediate  steps  and  various  initiatives  to  protect  the  image  and  interest  of  the 
SPHSS.  These  steps  culminated  in  the  establishment  of  an  Interim  Executive 
Committee (IEC) duly elected at a General Meeting in July 2009.

Subsequent thereto the IEC commissioned and approved that a Forensic Audit be 
conducted to investigate the alleged misappropriation of funds and recovery thereof. 
The SPHSS was fortunate to have engaged the services of Tayfin Forensics who 
agreed  to  conduct  the  audit  free  of  charge  as  a  service  to  SPHSS  and  the 
community.

We are pleased to report that the Forensic Audit is complete and enclose herewith 
the  Forensic  Report  signed  off  by  Tayfin  Forensics.   Whilst  the  report  is  self  
explanatory it is important that we highlight the following as quoted in the Report: 

• Based on the interviews, it became apparent that only a handful of individuals  
were actively involved in the affairs of the Samaj; …the trustees and officials  
relied almost exclusively on such individuals to effectively manage the Samaj  
notwithstanding the dictates of the constitution;
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• We traced 27 accounts opened in the name of the Samaj…the extent of cash  
embezzlement is anyone’s guess….no contemporary receipts were available  
for verification….weak internal controls and benign board of trustees provided  
the opportunity for the commissioned fraud…members were oblivious to their  
roles  as  defined  in  the  Constitution…  corporate  governance  was  totally  
devoid in its application and many breaches of various acts were evinced

• The  indifference  of  the  Hindu  community  allowed  this  default  to  continue  
unhindered

In  the  interest  of  accountability  and  transparency  Tayfin  Forensics  have  kindly 
agreed to respond in writing directly to any member’s written query or request within  
the next 21 days, after which time no further written queries will be entertained . All  
written queries must be sent directly to Tayfin at their nominated e mail or fax or can 
be  hand  delivered  at  the  Tayfin  offices  in  Erasmia  (i.e.  562  Main  Road  / 
tayfin@taygro.co.za / fax: 012 370 4551).   

On behalf of the Community, we place on record the invaluable contribution and our 
sincere thanks and appreciation to Mahier Tayob of Tayfin who together with his 
team not only recovered stolen funds but also played a vital  role in restoring the 
pride and dignity of a community tarnished by the past events.

As a community we now need to learn from this bitter experience: we need to ensure 
that  strong  governance  procedures  are  put  in  place  and  that  adherence  to  the 
Constitution  is  a  non-negotiable.  Most  importantly,  while  we  learn  from  this 
experience we must also strive to heal our community so that it once again can grow 
from strength to strength.

Hari Om Tat Sat

Prof. Pankajbhai Joshi & Prakashbhai Hira 
Chairman of Trustees President 
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